BOIRinstrucNAWBOoct2024

From:   Marguerite I. Harkness, CPA, MBA
	miharkness@harknesscpa.com
	216-228-3091
	Member, NAWBONEO
	Past president, WBOA and NAWBO Cleveland

Date:	October 4, 2024

To:	All NAWBONEO businessowner members

Re:	CRITICAL:  BOIR reports due by 12/31/2024, no excuses, no extensions

1.  Who has to file:

“Reporting companies”:  All of our NAWBO businessowner members (except sole proprietors who did not register as an LLC) are REQUIRED to e-file their initial BOI Report by 12/31/2024.  C corporations, S corporations, sole proprietors registered as LLC’s must file.  (Our banker/investment members do not file, their employers are already registered with government in different ways.)

If YOU have an LLC, and your husband has an LLC, each of you must file your own report.
If you have more than one LLC (or C corp or S corp), you must file for each one.

(There is a list of 23 kinds of companies that are exempt from filing the BOIR, but NONE of our NAWBONEO businessowners are in any of those exempt categories.)

2.  What report is to be filed, and how/where:

FRAUD ALERT:  SCAMMERS MAY CALL TO REQUEST THIS INFO UNDER THE GUISE OF HELPING YOU FILE THIS REPORT.  JUST HANG UP.  THEY ARE A SCAM.

There is NO fee to file.

BOIR = Beneficial Ownership Interest Report

File it at FinCEN’s BOI e-filing website:   https://boiefiling.fincen.gov
Choose:  Beneficial Ownership Information (BOI) Reporting
Need to file a BOIR?  Click here
Get Started

Attached is a blank 4-page BOIR form.  You are entirely capable of doing this yourself, you don’t have to pay Wells Fargo or somebody else to do it for you.  I, Marguerite, am available for questions (not counseling), 216-228-3091.  (Only attorneys can counsel on this, but none of the attorneys I have reached out to, are knowledgeable or interested.)

You must file online; the paper form is just for you to use to gather your information before e-filing.

Some specific line-by-line guidance:

Part I.  L. 3. YES.  Request to receive FinCEN Identifier (they will assign after acceptance).			(Tell your CPA this number so they know you filed.)
	L. 7. Tax ID type.  If your Sch C is under your Social Security number, use your SSN.
		                      If you report your Sch C (or corp) under an EIN, use EIN instead.
	L. 16. (top of next page).  Check, if in business prior to 1/1/2024.

Part II. Company Applicant Information.
	SKIP IT.  USE ONLY IF your company is created or registered after January 1, 2024.

Part III. Beneficial Owner Information
	L. 37.  Leave blank.  None of your businesses are an “exempt entity” as to FinCEN rules.
	L. 38.  Complete this section for each Beneficial Owner (owning 25% or more of this company).	

Be prepared to scan your drivers license (for each Beneficial Owner), save it to a file, and attach it at the end of the report.

3.  Brief backstory:

The CTA Corporate Transparency Act of 2021 established a requirement for (practically all) small businesses to report to FinCEN (Financial Crimes Enforcement Network, a division of Treasury).  The purpose of the report, is to identify all BENEFICIAL OWNERS of the entity, presumably so Treasury can eventually trace the bad actors who are money laundering, sex and drug trafficking, etc.  (What shell companies have they set up to run their bad money through?)  They expect 32 million reports to come in during 2024, from businesses that are already established.

4.  When must reports be filed:

Reporting companies created or registered before January 1, 2024, have until January 1, 2025 to file their initial BOI report.  (But get it done before 12/31/2024.)

(This is NOT an annual report – only file if/when there are changes/updates.)

Reporting companies created or registered IN 2024 will have 90 calendar days to file after receiving actual or public notice that its creation or registration is effective.

A reporting company created or registered on or after January 1, 2025, will have 30 (has been changed to 90) calendar days to file after receiving actual or public notice that its creation is effective.

If your company has any changes to report (name, address, who the owners are, etc.) you have ONLY 30 DAYS TO REPORT THAT CHANGE.

Penalties are $500/day and possibly $10,000 and jail.

5.  Just DO IT!
It might take you up to an hour, just because it’s so new.  You don’t need any financial or tax data; just names, dba’s, addresses, etc.

6. Separate attachment is the 4-page paper form.			End
